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CREATE FINANCIAL CERTAINTY AS YOU
PREPARE FOR OR NAVIGATE RETIREMENT

How do you prepare for expected life transitions such retirement or navigate your
financial certainty after retirement?
What do you need to do to create financial certainty so you have the income you need
to last the rest of your life?
What are the next steps to planning your financial future so you don't have to
compromise your quality of life and to protect everything you've worked so hard for?
These are the top 3 questions I'm asked as a Financial Planning Partner and helping my
clients prepare for and navigate retirement.
I created this guide to answer these important questions and provide you a resource
with the objective to create financial certainty and share essentials insight needed to
assure you have the income you need to last the rest of your life, to effectively put your
assets to work for you, and to protect what you've worked hard to accumulate.
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HELPING YOU PREPARE FOR
& NAVIGATE LIFE EXPECTED
CHANGES SUCH AS
RETIREMENT.

My name is Jerry Clark and I’ve been a financial
planning partner for over 20 years.
I work with soon to be retirees and retirees to help
create financial certainty while preparing for or
navigating retirement.
I provide personal tailored financial management
services focusing on what I call the 4 priorities in
planning and those are income, investment, tax, and
legacy planning.
As a financial planning partner I’ll support you by
setting up and managing a plan crafted specific to
your needs.
This will ensure security knowing your assets are
protected and certainty that you’ll have the income
you need to do what you want to do whether it’s
relocate, travel, and spend time with your friends
and family.
You shouldn’t worry about what the future holds as
you enter into a new chapter of your life.
Qualified support and a solid financial plan will result
in peace of mind knowing that everything you’ve
worked so hard for is working for you.
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MY #1 MISSION IS TO ENSURE
YOU FEEL SUPPORTED AND
CONFIDENT MOVING INTO
THE NEXT CHAPTER IN YOUR
LIFE.
Although I work with various individuals
as they move through life transitions, it's
working with retirees that brings me
great joy and a sense of accomplishment.

There are plenty of reasons for this, but
most importantly I think about my
family.

As a husband and father I understand the
motivation to plan for the future in away
that assures my family is taken care of.

My #1 mission is to ensure you feel
supported, informed, and confident as
you move into the next chapter of your
life.
I want to assure you can enjoy what
you've worked so hard to accumulate
and to pass it onto your family.
This is why I do what I do.
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IF YOU’VE RECENTLY
RETIRED OR ARE
PREPARING TO RETIRE.

You may be asking yourself questions such as...
How do I prepare for the future so I can have peace of mind knowing I have the
income needed to last the rest of my life?
How do I protect what I've worked so hard to accumulate?
How do I make sure my assets continue to grow while providing me the
lifestyle I want to live?
How do I prepare a plan that safeguards my assets so I am able to pass onto my
heirs?
First, rest assured that you're not alone.
In this guide I'll be sharing with you the four priorities to planning your
financial future.
The 4 priorities are designed to support you in moving into the next chapter in
your life feeling informed, supported and confident as you move into the next
chapter of your life.
Every circumstance requires a different approach when it comes to
customizing a plan specific to your needs and making sure you have the
income you need to live the lifestyle you desire to live.
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I’ve had many experiences where I’ve sat
down with an individual or a couple who are
preparing for or who are navigating
retirement and I witnessed worry, concerns
& fear of uncertainty as they move into the
next chapter of their life.
One client that stands out in my mind is a
couple who came to me to help them
prepare for retirement.
The biggest concern they had was a fear of
having to go back to work.
They wanted to use the assets they had
accumulated to provide a guaranteed
income to compliment their social security.
We put together a plan that provided the
income they needed to maintain their
lifestyle and used a vehicle that increased
their income year after year.
I've managed their financial plan for 9 years
and in this 9 year period we've increased
their income by 43%, they've been able to
support their children without having to tap
into their invested assets allowing those
assets to continue to grow, and we've
implemented tax planning strategies that
will allow them to pass a portion of their
portfolio to their heirs tax free.
We eliminated their concerns about having
to go back to work and they're happily
enjoying their retirement.
There's nothing like seeing someone light up when
they know that everything is going to be ok, that
they are going to have the income that they need,
and the support of a financial planning partnership
that will get them across the finish line.
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HOW CAN YOU MOVE
TOWARDS FINANCIAL
STABILITY WHILE PREPARING
FOR OR NAVIGATING
RETIREMENT.
When thinking of your future financial security, picture a table.
The table has four legs supporting it.
Each one of these legs are equally important share a
responsibility providing stability for the table .
I use the analogy of the table as each leg represents one of the
four priorities in planning your financial future.
This is your income, investment, tax, and legacy planning.
Each priority works together to provide a stable base for your
financial plan.
Will you have the income that you need to last the rest of your life?
What investments are best suited to meet your income goals with
minimal risk?
What can you do to minimize taxes so you can keep as much of
your hard earned money?
How can you preserve what you've accumulated to pass easily onto
your heirs?
These are the questions that pertain to each leg of planning your
financial future that I'll be answering throughout this guide.
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WILL YOU HAVE THE
INCOME YOU NEED
TO LAST THE REST OF
YOUR LIFE?
Income is the foundation that your financial plan is built on.
The goal is to make sure you have the income you need so you
don't have to worry how your expenses are going to be paid.
When you have an income plan you'll have peace of mind knowing
where your income is coming from so you can focus on doing
what you love to do whether it's spending time with friends and
family, traveling, or spoiling your grandkids.
Your income plan should give you peace of mind knowing that you
will be taken care of. When building your income plan you'll
explore...
How much money will you need?
What are your expenses? Determine, what is essential and what
isn’t.
What guaranteed income sources do you have?
Do you have retirement or pension plans, 401K employer
sponsored plans, QDRO from a divorce settlement, 401K benefits
from a spouse who has passed away, social security benefits
and/or income from investments?
What investment opportunities will provide additional income?
What is your investment risk tolerance?
When considering income sources such as investment
opportunities such as stocks, bonds, mutual funds, fixed annuities,
master limited partnerships, you'll evaluate your risk tolerance.
What income withdrawal method best suits your needs and meets
your goals?
Do you have income gaps and how to best fill those gaps?
Are you prepared for unexpected expenses that could cripple your
financial plan?
Are you staying ahead of inflation?
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WHAT INCOME WITHDRAWAL
METHOD BEST SUITS YOUR
NEEDS AND ACCOMPLISHES
YOUR GOALS?

There are three income withdrawal methods to
consider when building out your income plan.
Systematic
Flooring
Bucketing
The next portion of the guide I share an
overview of each method.
As you customize your income plan you'll
explore and determine which income
withdrawal method best suits your needs and
accomplishes your income goals.
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Systematic withdrawal is a straight forward formula that a high
percentage of people use.
It’s taking your assets and taking out a percentage on a pre-planned date
every month and is ongoing year to year.
This is the strategy I use with the goal to keep as much money invested
for you for future growth.
The general rule for this strategy is the 4% rule.
This is an area that we can get into a deeper discussion on what makes
sense and what doesn't, specific to your needs.
The more you save and invest, the more control you have of your
expenses and any risks that may occur.
If your portfolio isn't large enough, it might not provide enough cash to
support the 4% rule.

Flooring is taking a percentage of your portfolio that is allocated to
cover expenses and maintain lifestyle and then a percentage of your
portfolio is investment for future growth and monies needed for down
the road.
The obj
b ective of this strategy is to provide the income needed to cover
bj
expenses and to try and protect against infl
f ation.
fl
A concern regarding this method is if you are in a low yield/low
interest world it is diff
f icult to get a base guaranteed income because
ff
it's going to take a larger portion of your assets to cover the fl
f oor, and
that won’t leave enough for future growth.

Bucketing is one of the stronger strategies and it is taking your portfolio
and dividing it into 3 buckets.
Bucket one would provide your income years 1-5 providing certainty that
you know that is covered.
Bucket number two for years 6-11. This bucket will replace the first
bucket when that bucket runs out. The investments in this bucket will be
more conservative to assure that monies will be there.
Bucket number three for the next 11 plus years. This bucket is invested for
f ture growth. With 11 years out this is where you’d put money into the
fu
equity market with some risk because the markets work most successfully
when you have time on your side.
When investing the goal is to have money for example a million dollars
split up between these three buckets.
The goal with the third bucket is at the 11 year market this bucket has
replenished the portfolio for the cycle to start over.
This method is structured to ensure an income coming out and to also
leverage diff
f erent investment tools across the spectrum for what they're
ff
designed for and to give the time needed to get the most out of those
investment tools.

FINDING AND
FILLING YOUR
INCOME GAPS
Th e ga p s in your in com e pla nning a re sim ply determ ine d a nd t his is a g oo d
exa m pl e w h e re inco me p la nni n g and invest ment p la nning are a p art ne r s h i p.
W h a t a r e y ou r inc ome s ourc es?
Th e s e s ou rc e s ca n be retire ment or pensi o n plans, 4 01K e mpl oye r sp on s o r e d
pl an s, Q DR O from a di vorce sett l em en t, 4 01K benefits fr om a sp ouse w h o h a s
pas s e d a w a y, so c ial se curit y ben efit s
All o f t h e so urces toget her a re the fo undati on of yo ur inc ome th at w on ’ t c h a n ge .
Th e q u es t i on i s , a re t he y su ffici ent? If not , are t he r e ga ps th at nee d to b e f il l e d
by in v e st m e n t too ls t hat ca n pro vide yo u add it iona l incom e ?
Fo r e x a mp le y ou ar e get ti ng pa id $ 24 ,000 fr o m a pe n si on a nd soci al se c ur i t y a n d
you n e e d a n other $ 24,00 0 to liv e on, wha t investm e nt t ool s c an you us e t o f il l i n
th e ga p ?
I f yo u d is c ov er th at the ass e ts yo u have may not fill th e gap y ou'l l ne ed a
qua l i f i ed F i n an cial Plann ing P artne r t o he lp you mak e adju st men ts t o y ou r l i fe s o
you r a s se t s will fi l l any ga ps .
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PROTECT YOUR INCOME FROM
UNEXPECTED EXPENSES THAT
COULD CRIPPLE YOUR
FINANCIAL PLAN.

Again, using the analogy of a table when building your financial plan.
The table is strong and stable because it has four legs to support it.
But what happens if one of those legs breaks or gets knocked loose?
When unexpected expenses are incurred this can knock one of your
financial plan legs loose.
It’s best to be prepared for unexpected expenses such as medical, family,
home, car, etc.
How do you plan for unexpected expenses and assure you have money set
aside?
Do you have the right mix of investments to prepare for that?
How often should you re-evaluate your medical plan?
This is an important area to explore because this is the most common area
that unexpected expenses can be incurred.
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HOW TO AVOID UNEXPECTED
MEDICAL EXPENSES THAT
COULD CRIPPLE YOUR
FINANCIAL PLAN.

Think back to a time where you've gotten sick or injured and you had to visit a doctor or maybe
you've had to have surgery or prolonged medical treatment.
Likely, you're personally familiar with just how quickly medical expenses can add up and you've
experienced just how fine print, the fine print is in your medical plan when you continue to receive
medical bill after medical bill.
You might have even questioned, what exactly is covered and what isn't covered?
Medical expenses are expenses that could cripple a financial plan.
The way to safeguard your plan from unexpected medical expenses is to review your medical plan
and understand exactly what you can expect from your plan in the event of a medical emergency or
to maintain a healthy quality of life.
You want to know what is provided and what isn't provided so that way a plan is crafted to
safeguard your income and to protect your financial plan from unforeseen medical expenses.
I understand that planning for something that may or may not happen is challenging.
But in my experience it's always best to error on the side of caution by having discussions about
your family, life circumstances, and your health and wellbeing with someone like myself who is
helping you manage your financial plan to assure you'll have the income for everyday expenses and
to maintain your lifestyle while being prepared for any unforeseen circumstances.
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STAY AHEAD OF INFLATION
SO YOUR INCOME WILL LAST
YOUR LIFETIME.
When planning your income to last your lifetime inflation always factors into the equation so
we are able to stay ahead of it.
What exactly is inflation?
In 1958 a car cost $2,200, $16,240 in 1979, $28,000 in 2004 and projected to be $58,600 by 2029.
A loaf of bread cost 19 cents in 1958, 50 cents in 1979, 98 cents in 2004 and projected to be
$2.05 by 2029.
Inflation affects your purchasing power.
Recently, we've seen a little flattening of the inflation curve, but no matter what it's always a
part of the equation and it is inevitable that things are going to increase in price.
You’ll want to make sure the money you’ve saved and the investments you’ve made are going to
stay ahead of inflation in order to meet your income needs and maintain the lifestyle that you
desire.
Historically, the hundred year inflation rate is 3.32% and the 10 year average is 2.39%.
We could argue that inflation may be a little lower than those historical rates because inflation
rates take into account a lot of things that don't come into our everyday goods and services.
So it’s reasonable to expect an average rate of approximately 2%.
When running income scenarios considering inflation assures that you’ll be able to stay ahead
of it.
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How to prepare for potential unexpected changes.
When planning your financial future it wouldn't be doing you a
service if I didn't discuss the possibility of unexpected change
such as divorce, sickness or death.
These are hard conversations to have and is the very reason why
you likely have delayed seeking help and can end up without a
plan in the event one or the other happens.
It’s usually when the changes occur that help is needed and it can
be a highly vulnerable position to find yourself in.
The most important thing you can do is find qualified support
who can guide you and work with you to customize a plan
specific to your needs in the event that unforeseen
circumstances occur.

WHY YOU SHOULD BE HAVING THIS
CONVERSATION SOONER THAN LATER.
LIFE EXPECTANCY
According to the World Health Organization women are
expected to live on average 6-8 years longer than men.

DIVORCE
A survey was done back in 1990 and it reported that
approximately 206,000 people over the age of 50 got
divorced.
In 2010 that number significantly climbed to 643,000 couples
over 50 got divorce.
According to Oxford Academics this has been called the gray
divorce revolution.
It’s forecasted this revolution will surge to 828,000 couples
by 2030 and this is not including recent statistics considering
the impact of COVID-19.
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WHAT YOU NEED TO KNOW
ABOUT SOCIAL SECURITY
When you're eligible for social security you want to look at your
overall picture of where you are financially and explore if it
makes sense to defer your social security benefit.
Every year you defer your social security benefit, it will
accumulate an additional 8%.
When you reach full benefit, you're able to take the higher
benefit.
Unfortunately, a lot of people start drawing social security too
soon and this is usually a product of being unaware of the
deferring opportunity.

It's imperative to reach out for help if you've experienced
divorce or have loss of your partner.
A financial planning partner like myself helps you navigate
the rules and regulations and support you to maximize and
receive the benefits you are entitled to receive.
If you've been married to somebody for over 10 years, and you
do get a divorce, you'll be entitled to some of your spouse's
social security.

If you are widowed you are able to take your survivor benefits
as early as age 60 and will be eligible for 71.5% of the deceased
spouse’s full benefits.
You're entitled to choose between your benefit and the
survivor's benefit whichever amount is higher.
If you file for survivor benefit, you can postpone filing for your
own work benefit and allow that benefit to increase each year
until you reach age 70.
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WHAT INVESTMENTS ARE
BEST SUITED TO MEET
YOUR INCOME GOALS
WITH MINIMAL RISK?
Second priority when building your financial plan is investment
planning.
Seeking expertise is crucial for creating an investment plan
that doesn't leave you vulnerable to unwanted risk.
There is a tremendous amount of information on what to do
and what not to do. If you find yourself overwhelmed with the
topic, know that you’re not alone.
When you get sick you visit the doctor.
When you file your taxes you visit an accountant.
If you need help with a legal matter you consult an attorney.
The same applies to your investment plan.
You must consult an experienced, qualified and registered
investment advisor to filter through the information for you
and to work with you to select the investments that are
suitable for your income goals, future growth goals, and that
satisfies your risk tolerance.
What investments do you currently have?
What investments are going to provide an income?
Is it bonds? Is it dividend paying stocks? Is it annuities that
could provide lifetime income?
Do you have the income that supports you to live comfortably
or do you need your investments to provide additional income?
Do you want your investments to grow for future income?
What is your risk tolerance?
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WHAT DO YOU NEED YOUR
INVESTMENTS TO DO FOR
YOU?

Do you need your investments to provide an
income?
Do you need your investments to grow to
provide a future income?

CASH

Do you want your investments to grow and
pass on to your heirs?

MUTUAL

FUNDS

We start by taking a look at the investments
you currently hold and compare the outcome
of each investment to make sure they are

FIXED

ANNUITIES

doing what you need them to do to
accomplish your goals.
STOCKS

There isn't a one size fits all approach when it
comes to investment planning.
BONDS

Your needs and goals are unique so that
means your investment plan must be
customized to what is most important to you.

MASTER LIMITED
PARTNERSHIPS

We begin by reviewing what assets and
investments you currently have and verify
they are working for you and we explore
additional opportunities that may help you
accomplish your goals.
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HOW THE STOCK
MARKET
PERFORMANCE CAN
IMPACT YOUR
INVESTMENT PLAN.
THE MARKET WILL GO UP AND DOWN AND THERE ARE ALWAYS
GOING TO BE VARIOUS TYPES OF RISKS. THE GOAL IS TO BE
PREPARED FOR UNFORESEEN EVENTS OR CHANGES IN THE
ECONOMY IN ORDER TO SAFEGUARD YOUR INVESTMENTS AND
MINIMIZE THE IMPACT TO YOUR INVESTMENT PORTFOLIO.

When it comes to investment planning, most rely on the
promise of stock market performance and hoping that it will
always go up in your favor.

The reality is that the stock market is going to fluctuate so
it's best to anticipate market fluctuations when considering
your investments and your risk tolerance for when those
fluctuations occur.

The market is a good place for future growth and ultimately
will need time to work.

The best practice is to invest with the intention of holding
for the long term while exploring other tools and vehicles
that will meet your overall objectives including fulfilling your
income plan.
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MISTAKES & MISCONCEPTIONS
TO AVOID WITH YOUR
INVESTMENT PLAN.

Throughout the last 20
years I've seen repeated patterns of
common mistakes being made when
investing and I've also seen
opportunities missed because of
common misconceptions.
This next section of the guide is to
share with you based on my
experiences the mistakes you can
avoid along with overcoming
misconceptions that could prevent
you from pursuing optimal
investment opportunities.
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It’s understandable when uncertainty occurs that the response would be to do
something, but oft
f en the best thing to do is hold.
ft
For example in 2020, during the COVID pandemic. The market dropped more than 40%.
People were panicked and began selling out.
Aft
f er the initial drop, the market started to come back.
ft
Businesses began to operate again; some from home and some opened back up.
Now, based on my recommendation my clients stay invested and all my clients who
stayed invested were back to a positive return by July 2020 even aft
f er that 40% decline
ft
in the market.
I had one client that was very nervous as she watched the pandemic unfold and its
impact on the market. She needed her assets to live on for the rest of her life and
requested to move half of her assets into cash and drip back into the market every month
equally for six months.
What was interesting is that the percentage that was moved to cash was actually down
6% in July 2020 and the money that was left
f invested was in the positive range over 2% in
ft
July 2020.

In 2015 Elevated Retirement ran an illustration
of two brothers who both had $500,000 in their
IRA's for retirement.
The plan was they would both be withdrawing
$30,000 a year for their expenses.
Each brother had a different risk tolerance and
both took a different approach when it came to
market fluctuations.
Steve retired in 1990 with $500,000 and started
withdrawing his planned $30,000 out each year.
Steve left his money invested in the stock market
regardless of the ups and downs.
In 1999, he had a balance of $1,234,000.

Bill retired in 2000 with $500,000 and started
withdrawing his planned $30,000 out each year.
But Bill withdrew his money from the market
when the market went down.
In 2009, he had a balance of $156,000.

The moral of the story is that yes, it's scary going
through these down cycles.
But be assured that my job as your Financial
Planning Partner is to talk you through uncertain
times to make sure you understand what's going
on and support you in the long run because just
as the markets go down, they do come back.
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A common mistake I see is people chasing a return.
People love the excitement of watching the market go up.
When it goes up, it's exciting and you feel good.
You might talk to your friends at the barbecue and say… “Hey, I'm up 16% this month.”
But just like a roller coaster those ups can come down.
The risk you take if you step outside of your risk tolerance could lead to an enormous
loss to your portfolio.
The moral of the story is don’t chase risk, if you don’t have the tolerance to do so.

Some mistakenly compare investing to gambling and are afraid to invest their retirement
portfolio because they don’t want to gamble their life savings away.
When gambling the odds are in the favor of the casino or what they call the house.
Statistically, the longer you gamble, the greater chances you have of losing money.
Yet, people visit the casino with the hopes to win, double their money, and to experience the
excitement of the bells and whistles.
But investing is just the opposite.
Statistically, the longer you invest the greater chances you have of making money.
For example, over the last 75 years investors who held their investments for just one year had
positive returns 70% of the time.
Those who held for five years had positive terms when 91% of the time.
Those who held for 10 years had positive returns 98% of the time.

When selecting your investment holdings consider quality just as selecting a rental property.
You are searching for quality just like you would when searching for a rental property.
Is it in an attractive neighborhood? Are the tenants financially secure? What is the price?
A quality property would have a higher rent ultimately providing a higher income and the
potential for appreciation is greater.
Most likely this type of property would produce a consistent rental income stream even if the
value of the property declined due to market conditions.
If that happened your overall portfolio is now worth less than it was just a few months ago, but
the investment is still able to meet your primary obj
bj ective which is to provide an income.
b

You probably wouldn't worry too much about the decline in
value, providing the property is still in good condition and
the tenants remain financially sound that they continue to
pay you and knowing that the market always recovers you’d
continue to hold the property knowing that the overall value
will return.
In fact, a drop in neighboring property values would likely
provide an opportunity for you to purchase additional
investment properties at a lower price.
Thereby increasing your income with the additional rental
revenue.
This is possible because if the price of an income producing
investment drops, while other income remains the same in
dollar terms, your income level will yield more in a
percentage.
Anytime the market changes and especially when it declines
just like in the example of a rental property if the values have
declined this is the best time to acquire more assets or get
into the market.

GOALS FOR Q1 2020
Before even typing your report, first takeRthe
J Ltime
F I NtoAconsider
N C I A L who
G R the
OUP
report is for. One good rule of thumb to remember is that the higher

WHY WOULD ENTERING THE
MARKET DURING
UNCERTAIN TIMES BE A
GOOD THING FOR YOUR
FINANCIAL FUTURE?
Consider this…
Have you ever refinanced your mortgage?
Likely you have. Why?
Often it’s because interest rates have dropped to a lesser interest rate than what you
currently have and the savings benefits makes sense to refinancing.
When interest rates are low, do you wait until next week, month or year?
No, you wouldn’t wait because rates may go up and you’d miss out on the savings benefits
by waiting too long.
Consider the same thought process with the stock market.
If you wait too long values will increase and you’ll miss out on the appreciation
opportunities.
My job as your financial planning partner is to inform you and support you when there are
opportunities that could enhance your financial position that could create opportunities
for additional income or future growth opportunities.
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WHAT CAN YOU DO TO
MINIMIZE TAXES SO YOU
CAN KEEP AS MUCH OF YOUR
HARD EARNED MONEY?
When planning your financial future the third priority is tax
planning and the goal is to minimize taxes.
Tax planning is not what you might think of and it being limited
to April 15 when you fill out your tax forms and send them on
their way.
Tax planning is looking at your income, your investments, and
then exploring how you can find a way to create the income
you need.
Taxes can easily be one of your biggest expenses in everyday life, and especially as you get closer to
retirement.
Tax planning is often overlooked, but it's important to consider when planning your financial future.
Why pay taxes when you could keep the money in your pocket so that you can have a better income
stream for the rest of your life.
Tax planning is examining your income and what taxes you are paying and how you can minimize the
tax consequences so you can keep more money in your pocket.
The good news is there are many vehicles available that can limit your tax burden.
When most people think of taxes, they think of doing their tax returns with an accountant every year.
But tax planning is a much bigger process and requires more in depth planning when it comes to your
investments.
As part of your financial future plan we’ll examine taxes while considering IRAs, Roth IRAs, pension
plans, social security, looking back on your income and figuring out the right blend or balance of these
investments for you to minimize your taxes on your income.
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WHAT
QUESTIONS TO
ASK TO
MINIMIZES TAX
CONSEQUENCES
How to shift mon ey fr o m ta xa ble as sets t o tax fr e e ass e ts.
F or example , sho u l d yo u con ver t a c ur rent IRA to a R oth I R A ?

Wha t are the most tax frie nd ly ways t o wi t hdra w your inc o m e
b oth i n y our c urren t sta t e an d in yo ur r et ir e ment s t at e, i f y o u
r elo c ate or p lan to rel oc ate ?
Ho w wi ll taxe s affe ct yo ur re tireme nt inco me suc h as soc ia l
sec urity and the s o cial sec u r ity inc om e fr o m your spous e
who ’s pas s ed aw a y.

H ow wi ll est ates t axes impa c t yo ur fam ily's inhe r it anc e?

PLANNING ACCORDINGLY CONSIDERING TAXES IS AN IMPORTANT PART OF
PLANNING YOUR FINANCIAL FUTURE.
IF YOU DON’T, THIS COULD RESULT IN FUTURE FINANCIAL LOSSES FOR YOU AND YOUR FAMILY.
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WHAT TOOLS CAN YOU USE
TO MINIMIZE YOUR TAX
CONSEQUENCES AND KEEP
MORE MONEY IN YOUR
POCKET?

IRAs are specific accounts that you can
set up as part of your tax planning
strategy.
What is the best way to utilize them so
you can minimize your tax
consequences?
Do you use a traditional IRA or a Roth
IRA?
IRAs are tools that allow you to defer
taxes or withdraw tax free income
earnings.
There are many different strategies that
can be taken into consideration when it
comes to IRA strategies.
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The difference between a Traditional IRA
and a Roth IRA is the tax treatment.

TRADITIIONAL

IRA

Traditional IRA is a tax deferred account that
allows you to contribute a certain amount
every year and defer paying taxes on the
amount contributed and any earnings until
withdrawal. The money contributed to a
traditional account is pre-tax and the taxes
will be deferred. The money is invested and
will grow until you withdraw it. You have to
begin withdrawing at 70 and half. Once it is
withdrawn it is taxed as ordinary income.

ROTH

IRA

A Roth IRA you’ll make contributions with
post tax money and will grow tax free. You
are not required to take a distribution at 70
and half. The money is required to stay in
the Roth IRA for a period of 5 years before
you can take a tax free distribution. If you
take a distribution prior to the 5 years the
account will convert to a taxable account.
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WHAT STRATEGIES CAN YOU USE
TO MINIMIZE YOUR TAX
CONSEQUENCES AND SAVE MORE
TO PASS ONTO YOUR HEIRS?
01

CONVERT YOUR
TO A ROTH IRA

TRADITIONAL

IRA

Converting your traditional IRA to a Roth IRA is a process where you take a distribution from your
Traditional IRA over 1 year, 5 years or 7 years and contribute the post tax money into a Roth IRA so any
earnings will now be tax free.
The objective is to keep you in the same tax bracket and receive the tax free benefits.

02

MINIMUM DISTRIBUTION STRATEGY
TO ACQUIRE A SURVIVORSHIP LIFE
INSURANCE POLICY

Do you utilize the required minimum distributions to buy life insurance so that your heirs can pay
off the income taxes when you pass?
This is a strategy to consider if you don’t need to utilize your IRA as part of your income plan.
When you get to the age of 70 and half you are required to take the minimum distribution and it’s
a taxable event.
If you don’t need the full distribution amount you can take out a survivorship life insurance policy.

The key is to set up the policy correctly meaning you’ll set up using a trust and specific estate
planning strategies so that way your beneficiaries will receive on a tax free basis.

A portion of the life insurance benefit will be utilized to pay the taxes on by balance of the IRA
distribution when beneficiaries are settling the estates.
Now the remainder of the money from the life insurance distribution is tax free when passing to
your beneficiaries.
This is a strategy that allows transferring assets tax free and covering any tax implications from
remaining Traditional IRA distribution.
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WHAT TAX DEFERRED
ACCOUNTS SUCH AS 401K OR
IRA ARE YOU ENTITLED TO OR
NOT ENTITLED TO AS PART OF
A DIVORCE?

Let’s say you've been married for over 10
years or longer, and your spouse has tax
deferred accounts such as 401k and IRAs
and you are entitled to a 50/50 split of
those accounts.
For example, the account has $500,000.
You won’t receive $250,000.
You’ll receive $250,000 minus the tax rate
because it was a tax deferred account.
This is why it’s important to seek help with
a financial planning partner like myself and
a divorce attorney in order to work
together and minimize the tax
consequences so you are able to receive as
much as possible.

RJL FINANCIAL GROUP

HOW CAN YOU
PRESERVE WHAT
YOU'VE ACCUMULATED
TO PASS WORRY-FREE
ONTO YOUR HEIRS?
The fourth priority in planning your financial future is Legacy
Planning.
Legacy planning can often be neglected or not thoroughly
considered as part of your financial plan and without certain
tools such as a trust you are exposing your hard earned
assets and the legacy you’d pass on to your family to
devastating risks.
This is why legacy planning is important.
A 10% loss in the stock market realistically has the chance of
coming back.
But common mistakes when not planning accordingly could
result in up to a 50% permanent loss on all your assets in the
event you pass away.
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report is for. One good rule of thumb to remember is that the higher

PASS YOUR LEGACY ONTO THE
NEXT GENERATION IN THE MOST
TAX ADVANTAGEOUS MANNER.
If you've ever worried how your family will be
impacted when they are tasked with the
responsibility to manage your assets once you've
passed. You are not alone.
One question I'm often asked is, "How can I pass my
assets onto my heirs without any burdens and with
minimal tax consequences?"
It's important to have an estate and asset
First you want to make sure you eliminate potential

protection plan in place to ensure your family and

risks that can occur when passing your legacy on to

your financial goals are met.

the next generation and that is to make sure you
have a simple will and a trust to avoid probate.

No one likes to discuss the topic of death.

When you set these tools up you eliminate someone

This is the very reason why setting up a legacy plan

contesting the division of your assets or who the

is often procrastinated.

beneficiaries of those assets are.
But the only way to eliminate potential burdens is
This is to assure that your wishes are met and to

by creating and implementing a legacy plan.

avoid family conflict or involving the state in
determining who the beneficiaries are which can be

There are 6 elements to consider when setting up a

a long drawn out process and an expensive process.

legacy plan so you can be confident that
everything you've worked so hard for is passed on

Legacy planning protects your assets from probate,

to your heirs and your wishes are granted.

mitigates estate tax burdens and family conflict.
This will eliminate any confusion and with a
Legacy planning tools like a Trust allows you to

thorough plan can minimize burden and tax

pass your legacy onto your heirs.

consequences.
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6 ELEMENTS TO LEGACY
PLANNING

ELEMENT

1

Setting up a will is the simplest foundation to ensure that assets transfer
between husband and wife and their children.

In order to be 100% assured that your wishes will be honored the best thing
ELEMENT

2

to do is set up a revocable trust especially if you live in a state where there
are difficult laws in regard to probate. A revocable trust is a tool that you can
set up to pass your assets to whoever you wish to do so without
contestment.

ELEMENT

3

There is another type of trust that you can set up and it’s called an irrevocable
trust where you place assets outside of someone who is living name and give
up the rights to those assets for tax advantageous including tax free benefits.
Direct your assets to your trust so they are protected by your Legacy Plan.

ELEMENT

4

Once the trust is set up you’ll assign your assets to the trust so they are
officially covered by the terms of the trust.

Determine your beneficiary designation and the roles that certain people
ELEMENT

5

will play in distributing assets. After going through the process of beneficiary
designations, setting your will up, determining the type of trust needed,
directing your assets, plugging in the right insurance plan you’ll want to sit
down with the people that will be seeing your wishes and desires through.

ELEMENT

6

Life insurance is an asset that when set up correctly will pass onto
designated beneficiary tax free. The goal of a legacy plan is to put the right
tools in place so your assets will continue on to the next generation or
your desired beneficiaries.
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WHAT DO YOU NEED TO DO
IN YOUR LEGACY PLAN IN
THE EVENT OF DIVORCE OR
LOSS OF A SPOUSE?

A trust is even more important if you’ve
recently divorced or your spouse has passed
away.
In some cases joint tenancy doesn’t cover you.
If this is the case things will need to be changed
in order to avoid probate.
When something like a divorce or loss of a
spouse occurs you want to ask...
What titles need to be changed?
Do I put my assets in my children’s name?
Should I add my children’s name to my home?
These are all important questions.
Creating a legacy plan for yourself can
eliminate any confusion or concerns that your
assets could be vulnerable to something like
probate in the event that something were to
happen to you.
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THE MOST
IMPORTANT DECISION
YOU'LL MAKE IS THE
PARTNER YOU
CHOOSE TO SET UP
AND MANAGE YOUR
FINANCIAL PLAN.
When selecting the right financial planning partner you want to be assured that their #1 priority is in your
best interest to help you accomplish your goals to have income you need, utilize the tools to protect what
you've worked hard to accumulate, and to pass onto your heirs as smoothly as possible.
There are advisors and brokers who provide financial services.
What's the difference between an advisor and a broker?
Both an advisor and a broker provide financial services, but there is a distinct difference in the two and that
difference is identified by either a fiduciary standard or a suitability standard.
It is critical to understand the difference in motivation of the fiduciary standard vs. the suitability when
offering financial advice, services and products.
Recognizing the difference between the fiduciary and suitability standards will help you choose the right
Financial Planning Partner for you and understand the level of care you should receive from your trusted
financial advisor.
Although the distinction between the fiduciary and suitability standards to offering financial advice is rarely
discussed by brokerage firms and large financial companies, and that is why it’s essential to understand the
difference.
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FIDUCIARY

STANDARD

An advisor is considered a fiduciary
standard. An advisor isn’t influenced by
company incentives or commission
payments on product sales. An advisor will
structure investment products that are
specific to your financial goals and needs.
Advisors are paid a quarterly management
fee, a percentage of the amount of assets
that are under their management or
advisement. An advisor that follows a
fiduciary standard is someone who will
legally, ethically and morally put your
interest before their own interests.

SUITABILITY

STANDARD

A broker is considered the suitability
standard. Brokers will offer you investment
products that are provided by the company
they represent. They are paid a percentage
of the amount of money you invest in the
investment product. Often there are
incentives for brokers to sell the investment
products offered by their company and in
some cases the investment product isn’t
best suited for your specific goals or needs.
This is why understanding this is so crucial.
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CRITICAL CONSIDERATIONS
WHEN SELECTING YOUR
FINANCIAL PLANNING
PARTNER.

Make sure advisors are real wealth managers and that they are trusted officers at banks
or private firms, and they are Registered Investment Advisors.
One way to assure you are working with a Registered Investment Advisor is that these
representatives are required to acknowledge financial fiduciary in writing.
If you are working with someone who is not able to put their fiduciary responsibilities
in writing you might want to think about going elsewhere.
Do not base your advisors selection or retention decisions on personalities, sales skills
or pitches. This has nothing to do with the competence and ethics.
Don’t select an advisor without performing a background check. You can visit
Brokercheck.com to verify that they don’t have disclosures against them and to verify
they have a clean record.
Be cautious of sales pitches that tell you only what you want to hear.
Be cautious of Ponzi schemes that promise high returns for low risk.
Be extra cautious when advisors only source of compensation is commission.

RJL FINANCIAL GROUP

A t r u s t e d partnership to have open discussions without using confu s i n g
f i n a n c i a l j argon and a solid understanding of the risks you may be v u l n e r a b l e
t o a n d a p artnership to nav igate those risks.
A c u s t o m plan that will include the essential steps to implement a l i f e t i m e
s t r a t e g y t o accomplish your financial goals. This will ensure that yo u ’ l l b e
a b l e t o m ove forward into the next chapter of your life with peace o f m i n d .
U p t o d a t e information to adequately plan your financial future that w i l l
e l i m i n a t e worry about taxes, a plan to ensure you have income to la s t t h e r e s t
o f y o u r l i f e, and a legacy plan that protects your assets to safely pa s s o n .
O n g o i n g g uidance on how to safely withdraw from your investments w h e n
u n e x p e c t e d expenses occur.
O n g o i n g g uidance on how to save money using strategies to r educe t h e c o s t
o f l o n g t e r m care insurance premiums, life insurance premiums, and s u p p o r t
y o u t o m a ke the best decisions about your financial future.
T h e s u p p o rt of the right financial planning partner will minimize ris k w h i l e
n a v i g a t i n g expected changes such as retirement or when unexpecte d
c h a n g e s o ccur such as divorce, loss of a loved one, and market and
e c o n o m i c downturns.

WHEN YOU PLACE YOUR TRUST
IN ME AS YOUR FINANCIAL
PLANNING PARTNER I MAKE
THIS COMMITMENT TO YOU.

My commitment to you is my undivided
attention, a thorough review of your
assets, and hands on management of the
execution of your plan.
Qualified support and a solid financial
plan will result in peace of mind knowing
that everything you’ve worked so hard
for is working for you.
We'll work together to craft a plan
specific to your needs so you’ll have the
income to do what you want to do.
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The next step is to schedule a consultation for a review of your current
plan by clicking the button below.
You’ll answer a series of questions and will be prompted to select a time
that works best for you.
This meeting will be done virtually and from the comfort of your home.
You’ll receive an email with the instructions on how to join the virtual
meeting and the link to join.

